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ABSTRACT

This study aims to identify the extent of the compliance of Saudi industrial
companies with applying of the principles in corporate governance, and to
determine whether the compliance with applying of the principles in corporate
governance is associated with the of corporate characteristics such as: size of
the company, profitability of the company, the company's debt, and the growth of
the company's profits. The study population covered all companies working in the
petrochemicals and the food industrial sectors traded in Saudi Stock Exchange
and whose number 28 company in 20/4/2009, the study was conducted on a
sample of 20 companies.

To achieve the objectives of the study, a questionnaire was designed and
distributed to managers financial and department heads of account working in a
study sample companies that to collect data of the extent of the compliance with
applying of the principles in corporate governance. The questionnaire consisting
of 59 items was developed, these items included of questions that cover four
main axises, each axis covers principles from the corporate governance.
Standard deviations and means and one-Sample t-test were used to evaluate the
level of the compliance with applying of the principles in corporate governance.

Spearman coefficient test was used to determine whether the compliance
with applying of the principles in corporate governance is associated with
corporate characteristics. The financial data were collected from the Saudi Stock
Exchange website for the period 2005-2008.
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The data analysis resulted in the following results:

- There is a Compliance from Saudi companies with apply the principles of
corporate governance, although that compliance is arrived to high level and
that level of compliance is varied from one principle to another.

-The study has concluded that the Saudi companies do not comply with
applying of the style of cumulative voting for the election of members of the
Board Directors.

- The degree of the compliance with application of the principles in corporate
governance for Saudi Industrial companies included in the study ranging
from 75.73% to 93.23%.

- There was a significant correlation between each of; size of the company,
profitability of the company, the company's debt and the extent of the
compliance of Saudi companies with application of the principles in
corporate governance.

- There was no significant correlation between the growth of the company's
profits and the extent of the compliance of Saudi companies with application
of the principles in corporate governance.

The study provided a set of recommendations, the most important is the
Saudi industrial companies have to take care of following the style of cumulative
voting being one of the most important principles in corporate governance,
because its effects the right of shareholders, And the form of the Saudi financial
market must educate shareholders in Saudi industrial companies, of their rights
to attend the meeting of the Assembly, and vote for the election of members of
the board directors.
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